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o Founded in 1978, primarily to represent the UK solar thermal industry

o Since then, we have grown to represent over 160 member companies across the UK and at 
every level of the solar (PV and thermal) and energy storage value chain – including installers, 
manufacturers, distributors, solar farm developers, investors and law firms

o A not-for-profit association, we are funded entirely by our membership

o We serve the solar and energy storage industries through:

o Policy development and advocacy

o Market insights

o Developing and promoting industry best practices

o Conferences, special events and training 

o Working groups and networking

Background: The Solar Trade Association



Where are we now?



Overview: The UK solar PV market

• Total installed capacity 
currently estimated to be 13.1 
GW (7th highest worldwide)

• Market currently dominated by 
utility-scale solar farms (56% of 
total installed capacity)

• Domestic rooftops (approx.  = 
28%; Commercial and industrial 
installations (groundmount and 
rooftop) primarily for self-
consumption together account 
for less than 20% of total 
installed capacity



Overview: The UK solar PV market



Overview: The UK energy storage market
Behind-the-meter storage
- The market for small-scale energy storage in the UK consists primarily of Li battery systems installed alongside 
solar PV. 

There is very little market data available, but based on existing research and evidence from our installer members, 
we would estimate that at least 10% of new rooftop PV systems are installed alongside battery storage
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Smart Export Guarantee 

Reduced Rate VAT

Ofgem’s Targeted Charging Review 

Growing Pressure – Political & Industry

Building’s Mission

Part L Regulations

Business Rates



Smart Export Guarantee



oConsultation closed on the 5th March 

oTimeline: officials wanted this laid in legislation

before summer recess (30th June). 

NOT about deployment 

IS about enabling ‘smart’ energy system

What we know so far
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First Movers 



oNew Build = 0%

oSolar = 5%

oSolar and Storage (combined) = 5%

On basis that solar panels are listed as a 

Energy Saving Material 

Application of Reduced Rate VAT



“Maintain the reduced rate for all other installations in residential 
accommodation where the cost of the materials does not exceed 60% of the 
total cost of installation”

Implementation: 1st October 2019

Why? 
- To ensure compliance with EU law 

- Previously were issued with ruling in 2015 by the Court of Justice of the EU that the 
UK did not fulfil our obligations 

- Following a consultation in 2015-2016
- This had resulted in proposal to raise solar VAT to 20% 

- This was quashed due to campaign, MP support and media attention

- This effort is being resurrected

Proposal…



Price Controls (RIIO2) determine the allowed revenues that network 
companies are permitted to earn for building, operating and maintaining their 
networks 

Recovered through Use of System Charges (UOS: TNUOS and DUOS): 

1) Forward–looking Charges 

These reflect incremental costs and benefits 

that network users impose on the system

2) Residual Charges these charges ensure 

revenue recovery and are not designed to

incentivise specific actions by network uses 

Network Charging



Residual Charge - Domestic Impacts

Currently – Determined by a customers consumption 
Proposal – Fixed charge based on categories (domestic, non-domestic…)



Where else could we 
see change?



Political Pressure 



Industry Pressure 



Has your authority implemented or does it plan 
to implement policies for new build homes and 
/ or other new buildings where buildings energy 
or carbon performance exceeds current 
national Building Regulations? 

Local Authorities



o PV system installed in 2015 with 
the help of 15 Banister House 
youth interns, who received 
hands-on training and work 
experience in every aspect of the 
project, from solar technology to 
the co-op business model

o In 2018, London-based startup
Verv Energy launched one of the 
world’s first blockchain-enabled 
solar electricity trading schemes 
at Banister House, empowering 
residents to optimise the use of 
their energy

Community solar innovation here in London: 
Banister House Estate (Hackney)



Clean Growth Mission
At least halve the energy use of new 
buildings by 2030

• Making sure every new building in Britain is safe, high quality, much more efficient and 
uses clean heating

• Innovating to make low energy, low carbon buildings cheaper to build

• Driving lower carbon, lower cost and higher quality construction through innovative 
techniques

• Giving consumers more control over how they use energy through smart technologies

• Halving the cost of renovating existing buildings to a similar standard as new buildings, 
while increasing quality and safety



Halving new build energy by 2030… 

Building Regs: 
Includes – heating, hot water, pumps, lighting 
and ventilation 

Ignores Appliances – cooking, freezers, fridges, 
washing machines, IT, TVs, etc. 

For a home like this built to current regulations 
in England, space heating and hot water are 
the dominant energy uses.

Total of regulated and unregulated electricity 
use for appliances, lighting, pumps and fans 
represents 41% of energy use. 

Conclusion: The inclusion of energy use by 
appliances means that the target simply 
cannot be achieved without some element 
of renewable electricity generation on the 
building. 



Originally intended for a Spring 2019

- Most likely delayed until ‘summer’ 
- Others estimating not before September

- Implemented next year

MHCLG Part L Review 



Future outlook for UK solar – A return to growth in a post-subsidy era


